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WHERE FINANCE MEETS MACRO

A recent research program by Ester Faia
responds to these questions by building up a
benchmark for macro models which include
different aspects of the banking sector. This
Ignazio Angeloni
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Goethe University

Adviser to the Executive Board
of the ECB and a
BRUEGEL Visiting Fellow

program involves three main lines of research.
The first of these is a work co-authored with
Ignazio Angeloni (ECB and BRUEGEL), titled
“A Tale of Two Policies: Prudential
Regulation and Monetary Policy with
Fragile Banks”, which studies the optimal
combination of monetary and macro-prudential policies. In this paper, Angeloni and Faia
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